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To the Stockholders of the 


REPUBLIC IRON & STEEL COMPANY 


The Board of Directors submits herewith its Twenty-eighth Annual Report of operations for the fiscal 
year ended December 31, 1927, together with a financial statement and general report upon the condition of 
the property at the close of the year. 


INCOME REPORT 


The year 1927, on the whole, was one of disappointment, both with respect to demand and prices for 
iron and steel. As to demand, business was fair during the first quarter of the year with prices stable and 
employment at about 80% of capacity. Shortly thereafter, demand hesitated followed by a decline of increas- 
ing intensity, which resulted in averaging down production for the year, to about 63% of capacity, or a reduc- 
tion in tonnage of about 10%, as compared with the year 1926. 


Following the reduction in demand, prices for all iron and steel products substantially declined, and 
in consequence, gross operating profits were reduced, but not in proportion to the reduction in value of prod- 
ucts, due to economies effected in various ways, both mechanical and otherwise. 


The general result of operations for the year ended December 31, 1927, shows Net Profit applicable to 
dividends, after all charges, including interest, depreciation and depletion of $3,018,282.28. 


Expenditures during the year for new construction, were minor in character but important in the agegre- 
gate, totalling $1,260,684.94, leaving a balance unexpended on account of appropriations of $687,368.04. 


In order to diversify your Company’s products and balance-up its operations, an important addition 
to the facilities of the Company is now contemplated, through the combination with The Trumbull Steel 
Company, located at Warren, Ohio, manufacturers of tin plate, hot and cold-rolled strips. Further par- 
ticulars with respect to this proposed combination were given in the circular letter which was sent to the 
stockholders of your Company under date of December 15, 1927. The proposed combination has been ap- 
proved by all the Directors and more than two-thirds of each class of the stockholders. 


The funded debt of your Company was reduced, through the purchase of bonds on Sinking Fund ac- 
count, to the par amount of $736,000.00. Working Capital as of December 31, 1927, amounts to $20,374,- 
954.60, of which amount, $4,491,725.53 is represented by cash and Government securities. 


After adding undivided profits for the year, Surplus Account as of December 31, 1927, amounts to 
$34,904,445.01. 


Were ne Tel Cee 1 oR ON ce 9 oS TsE EL. CO -M P4A NY 


INCOME ACCOUNT AND STATEMENT OF SURPLUS 


For the Year Ended December 31, 1927 


Net earnings from operations after deducting Federal taxes and charges for maintenance 


and repairs to plants amounting to $4,255,440.98 ........ ccc eee e ee eee eee $ 5,332,437.51 
merce i nNeoiic: (rOMmrinvestINentS, 0a. cscs sess cs ase cn cece cescevecscueneene 705,424.58 
SPP AUMEMOPIMMEOR THE YEARs 5 00%. ncc ccc sesin ccc cebeectacsss estes ade $ 6,037,862.09 


Less: 
Provision for depreciation and renewal of plants and exhaustion of 
CEs ee eines occ lees ec cwecsescceccsaes $ 1,976,589.24 
Paierent aNd CMO UMPEOME DOGS. <5. ss ccy ous s.nee'vis eae ci ceadece 1,04.2,990.57 
— 3,019,579.81 
INEEEEROGTTSLORE THEM WAR wagers ct aiciel sais’ sara ig: eh tary «odie e d/di « dete oles $ 3,018,282.28 
RIERA DIOCEMUGI ys Leet O20). verte ake teres, ities 5 oS s-cla cfd oe whe ale GE ais Kae ba elaelss 34,836,162.73 
$37,854,445.01 
Deduct: 
Dividends—7% on preferred stock. ........02. cess cnecccences $ 1,750,000.00 
Dividends—4% on common stock............sesceceeeececeees 1,200,000.00 
———_—_—_____—. 2,950,000.00 
INET SUBELUS CARRIED TO DALANCE OHEET (face Ate acters eet ae dials ote he are $34,904,445.01 


T WE ND _Y © EL G Hoe ia AUN) Neu PAteL R E P'O RD 


BALANCE SHEET 


December 31, 1927 


ASSETS 
CAPITAL ASSETS: 
Property Accounts: 
Cost of properties at December 31, 1926... .7...02.. 0 Jas ome oe te $107,705,050.45 


Net additions for the year ended December 31, 1927............. 1,166,897.55 


INVESTMENTS IN AND ADVANCES TO OTHER COMPANIES .... 
CASH DEPOSITED WITHerRUSTERS 2. a) .c ae a eee 


CURRENT ASSETS: 


Inventories of manufactured products, materials 
and “supplies. on Anat sor. op en ee ee $13,521,191.84 
Oresat docks. wick vases mo ee ee 1,888,896.85 


$ 15,410,088.69 


Accounts and notes receivable after deducting re- 
serve for doubtful accounts: 


(Customers %\7 aoe areca ee eee $ 3,211,901.01 
Republic Supply. Companye. 5 soc. - sont 599,568.51 
3,811,469.32 
Investment in marketable securities (below market)............... 168,644.60 
Investment in United States Bonds and Treasury Certificates..... 1,500,000.00 
Gasit#in “banks 1.4. vis cee eel ceo pee eee ne ree eee 2,991,725.53 
DEFERRED CHARGES: 
Expenditures for explorations, stripping at mines, advanced royal- 
ties, bond discount and expense, chargeable to future opera- 
LIGHS ov. nse wv. «Cd Row dy, « Petal ghe sea ake Beaty Rh as ance eC ee 
NET CURRENT: ASSETS... ch oe le eee ee $ 20,374,954.60 


$108,871,948.00 


3,282,433.24 


9,242.30 


23,881,928.14 


1,743,332.75 


$137,788,884.43 
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BALANCE SHEET 


December 31, 1927 


LIABILITIES 


CAPITAL STOCK: 


Common—300,000 shares at $100 each... oc. sae ceaseccuceccses $ 30,000,000.00 
Preferred 7% Cumulative—250,000 shares at $100 each........... 25,000,000.00 


10-30 YEAR 5% SINKING FUND MORTGAGE GOLD BONDS: 


(Total authorized issue $25,000,000.00) 
TUMEUR? a neers CO he ae ees wc ats Lee ae Gk ed $ 20,869,000.00 
bess: Bonds redeemed and cancelled.............0.000eee0cers 10,707,000.00 


REFUNDING AND GENERAL MORTGAGE SINKING FUND 514% GOLD BONDS: 
(Total authorized issue $15,000,000.00) 


De UO te PE? Cae kick gicgendeasveericcevsureced bs $ 15,000,000.00 
Less: 

Bonds purchased for sinking fund......... $ 1,465,000.00 . 

Bonds, here ime Tegsury .< oo oy. ees ee 8 oes 5,000,000.00 6,465,000.00 


FIRST MORTGAGE 6% SERIAL GOLD BONDS OUTSTANDING ON 
BESSEMER MINES NOS. 1 AND 2—DUE JULY 1, 1928... 


CURRENT LIABILITIES: 


ICED AVADIC oe cai ctr oe os, ots seen © 05, 5 CAS since pee cre wale $ 1,705,468.94 
eroratenotate ands other Axess, <flulecc.cc 2.6 v0 o clorein + «ini Od over ae rae ey 999,267.10 
a ee MOT CMI TIGL CSU shar tt ae alent alten a-are. ats leihoded s Aaaca, © Sat anyonticese 364,737.50 
Provision for dividends payable January 2, 1928................ 437,500.00 
RESERVES: 
For exhaustion of minerals and mining equipment............... $ 5,731,047.84 
For depreciation and renewal‘of plants: .................5.0+05 17,184,912.71 
Bor reliing and rebuilding furnaces........0....0.2s000ee000- 1,121,128.98 
Rermuresand: accident insurance. i oi.ok ws oe ee © oe be 803,176.94, 
MIMO EMIS ETNICIES fe he a-c.a. 5) yidrata ss Lov aa war Avg» pte sie ee Ae peta ued a Pe 740,199.41 
SURPLUS: 


Balance. ecember.o1;.1927, per attached statement .. 02.026. 5. oe cs ou es oo ee es 


$ 55,000,000.00 


10,162,000.00 


8,935,000.00 


100,000.00 


3,006,973.54 


25,580,465.88 


34,904,445.01 


$137,788,884.43 
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CERTIFICATE OF INDEPENDENT AUDITORS 


New York, February 1, 1928. 


To THE DIRECTORS OF THE 
REPUBLIC IRON & STEEL COMPANY 


We have examined the books and accounts of the Republic Iron & Steel 
Company for the year ending December 31, 1927, and find that the balance 
sheet at that date and the relative income account are correctly prepared 
therefrom. 


The inventories of stocks on hand as certified by responsible officials 
have been carefully and accurately valued at not exceeding cost or market. 
Full provision has been made for bad and doubtful accounts and bills re- 
ceivable, and for all ascertainable liabilities, and we have verified the cash 
and securities by actual inspection or by certificates from the depositaries. 


During the year, only actual additions have been charged to property 
account and sufficient provision has been made for depreciation and exhaus- 
tion of minerals. The deferred charges represent expenditures reasonably 
and properly carried forward to the operations of subsequent years. 


Subject to the finality of the determination of Federal taxes for the 
years 1918 to 1920, we certify that the balance sheet is, in our opinion, 
properly drawn up so as to show the financial position of the company on 
December 31, 1927, and that the relative income account is a fair and correct 
statement of the result of operations for the year ending at that date. 


PRICE, WATERHOUSE & CO. - 
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WORKING CAPITAL 


The following statement covers items affecting Working Capital from organization of the Company to 
December 31, 1927, and is followed by Comparative Statement of Net Working Assets, as shown by the books 
of the Company as at December 31, 1925, 1926 and 1927: 


SEMMMIRNINVIA VOI OOS vcctor ch cee ae oe es oh be ob eee aia oa wlaes dons a Ole $ 6,500,000.00 
MermrernieiNotes, Issued, October 1, 1904. 0.0. b cc ce ese ncccceavebswctevcenesenecs 7,000,000.00 
SMECORCTCHODIETY Fo] GUL Sr. Serre. Si Soc 5 ate ce ee eT en ee ce we ate ate Fs 10,000,000.00 
MEE MMRATHERIE LOCK Ole. she otict ct nie Coe hee tee Gant etan ceteueee. 110,000.00 
PEMEBE RUM ESTs.) PASTIEC aye ec ae Lac are sie mee Ee ow Ot Sete ce eet os 20,869,000.00 
Beererom Notes: Onl Laseltomt) TrOperty ics... nace seen halt over ac eek heehee kee eetes 1,475,000.00 
StmerttE HYELCTIEd SSLOCK Old fa. ot oe os PO te a a Cee COIS 4,583,100.00 
PE EP CATON STOCK SOIC fete errs oa ccs cine CI ee mae here Nine Meee 2,809,000.00 
memmaine and General Mortgage Bonds Issued....¢....cccscccececccscccecceeensers 10,000,000.00 
2% Collateral Trust Serial Gold Notes, Dated January 2, 1925.........cccccceeceeeees 4,000,000.00 
Amounts Reserved out of Profits for Depreciation and Renewals, Insurance and Contin- 
EMT B crs ee kee Eee Ie sh COUNT TOS OE Ee COO ee Oe ee Cas 27,101,886.26 
Remeeroueviay.ol, 1999, to. December 31, 1927. a... va vcs cece co naeneceecavcecaecs 93,930,330. 72 
EXPENDED $188,378,316.98 
MeePrreeet PTerelred StOCK. acces cae cn Mae wae ee Ces esa ees pe se $ 46,793,936.87 
MUR AEE MMNTES OTTO STOCK s << one Ce 4c s\s s'e 5 aS Soto clade 6 o.k-caye aeiees 9,353,472.00 
Se EPIRA rl. sb er cei's aa price vco'e hs bets decades 7,000,000.00 
CRU RMLLGEEL OCs TUNE ls oo cio 5 «opin Sadi aie c dae sh sls e Cebe bev ewias 22,586,000.00 
UE eete SOREL RUT MMNTMEe rely os sve cele c so sid oes sees tace ne ste ee el 1,475,500.00 
>> collateral Trust Serial Gold Notes Paid. .........0..cceccecees 4,,000,000.00 
ASST 2S a 9,242.30 
Sep PTCHIS CHRP ss ok ce cB kc neo ded cwcswaccledsace cle 3,282,433.24 
RPT ORCMN III COP CURE TEND... sos cee hoc os snc elt eldeleee celd oe ae 1,743,332.75 
RTEISETMIC TIT NT Nee ol. os sos csc jcale wes bce ccidheeseniaee eee 62,840,431.86 
Oona CANIS ENT re ern era 8,919,013.36 
———_————  1068,003,362.38 
NET CURRENT ASSETS PER BALANCE SHEET..........--+-+ $ 20,374,954.60 
Consisting of: 
SMUD ORO REE Nsw oa hcie od 5a wie Sos oat a a' ale eto so oseinie eigut chica Dis’ © $ 13,521,191.84 
EMT SENS NE ES SE cis a, esa Oe hee oe SRI Te eae acetone ar ie 1,888,896.85 
Pmenumissand Bills Receivables... 0. cece sadeess ceed eeesema sees 3,811,469.32 
meeseeponas and Treasury Certificates, etc... .....00..sseceecssceees 1,668,644.60 
(es eres tipi hee tA PACA Be a Rs, AUR ae Rane aay eR 1 Hg 2,991,725.53 
$ 23,881,928.14 
Pose, Currents Lisbilities as . iaeniic cis cctools soho sian veces ote 3,506,973.54 
INE CURRENTCASSETS sas cds acoso sis aes oreo che at ste eietedede ot $ 20,374,954.60 
COMPARATIVE STATEMENT OF NET WORKING ASSETS 
Pdetent Assets Dee. 31, 1927 Dee. 81, 1926 Dee. 81, 1925 
GEV ht Foe ee esos sia ines Go V ciate eg eens oe $13,521,191.84  $13,017,882.87 $12,901,749.85 
EEN Ses fs Sy te Ts ot. Sha «ny eNO ee Sp anaiicle: ©» 1,888,896.85 1,245,271.92 1,325,111.84 
Accounts and Bills Receivable..................... 3,811,469.32 4,927,179.23 ~ 6,168,630.03 
U. S. Bonds and Treasury Certificates..............+ 1,668,644.60 4,040,208.33 4,040,208.33 
MME eer Le Pie e cca hie: Satan biaterels eres 2,991,725.53 2,134,064.00 2,564,379.87 
$23,881,928.14  $25,364,606.35 $27,000,079.92 
Less Current Liabilities............... 3,506,973.54 4,746,618.26 5,153,324.60 
INET CURRENT: ASSETS.« «2-00 20% 2. <0 $20,374,954.60  $20,617,988.09  $21,846,755.32 


Ta WW OEOGN Ba Gs Ee ee ee ee 
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COMPARATIVE STATEMENT OF INCOME 


Net earnings from Operations, after deducting charges 
for Maintenance and Repairs of Plants, amounting 
to: 


December 31, 1927 ‘$4,255,440.98 
December 31, 1926 4,408,272.77 
December 31, 1925 4,370,845.71 


Interest and Dividends Received..................6. 


TOTAL PROFITS FOR THE YEAR......... 


Less: 


Provision for Depreciation and Renewal of Plants 
and for Exhaustion of Minerals............ 
Interest and Discount on Bonds and Notes....... 


Net Prorits APPLICABLE TO DIVIDENDS. 


Add: 


Surplus “December)31,41926.24 «5.022.055. .54> 
Surplus December 31 p1075 5 anus ok eee 2 oe 
Surplus: December aie 19247030 a. hue ea ae ee 


Deduct: 


Dividends’on Preferred: Stock. (owsick o.oo eee 0s 
Dividends on Common Stock.............0.2002. 


Net SuRPLUS CARRIED TO BALANCE SHEET 
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Year Ended 
Dec. 31, 1927 


$ 9,3032,437.51 


705,424.58 


$ 6,037,862.09 


$ 1,976,589.24, 
1,042,990.57 


$ 3,019,579.81 


$ 3,018,282.28 


34,836,162.73 


$37,854,445.01 


1,750,000.00 
1,200,000.00 


$ 2,950,000.00 


$34,904,445.01 


' $ 3,377,658.45 


Year Ended 
Dec. 31, 1926 


$ 7,983,603.59 


459,077.23 


$ 8,442,680.82 


$ 2,194,045.24 
1,183,613.21 


$ 5,065,022.37 


32,121,140.36 


$37,186,162.73 


1,750,000.00 
600,000.00 


$ 2,350,000.00 


$34,836,162.73 


R E PP Glas 


Year Ended 
Dec. 31, 1925 


$ 6,252,400.61 


417,301.62 


$ 6,669,702.23 


$ 1,577,821.19 
1,278,396.83 


$ 2,856,218.02 


$ 3,813,484.21 


* 31,498,904.33 


$35,312,388.54 


1,750,000.00 


$ 1,750,000.00 


$33,562,388.54 


Pee BL IC Te OT aly & Syedhe 1D) PD ay CPO MEP TA UN, oy 


INVENTORIES 


In accordance with the usual policy of the Company, Inventory was taken at cost, on all products 
mined, manufactured or purchased. For all classes of material, the Inventories are no higher than present 
market prices. The comparative total value of Inventories is shown by the following tables: 


As at As at As at 
Classification Dec. 31, 1927 Dec. 31, 1926 Dec. 31, 1925 

Prine Product ............e.ceess $ 4,417,528.68 $ 4,058,585.04 $ 4,166,207.06 
REMERON ae 54 gions uo cos oak vce 955,854.13 Lah o2t.2D 622,370.40 
miem- blooms. Slabs.........+...... 907,718.23 782,339.69 819,962.27 
ML a 8 ee 3,948,900.17 3,852,811.79 3,571,209.52 
IE be es eae 779,109.17 682,039.86 857,346.19 
Perro-Mangcanese ....4.... 000000000 259,323.97 287,380.68 184,467.69 
iS 26a RO re 8. re 482,729.69 516,209.60 380,721.91 
Rolls, Moulds and Stools............ 134,964.96 159,406.46 135,956.31 
RMI Set os. oe fk ayaicits «sao 8 4 00a 1,479,603.50 1,614,925.29 1,699,793.32 
Commissary Supplies................ 67,034.53 71,695.89 70,739.64 
Metecelaneous «5. .5 saise,s+s.-.s- 88,424.81 214,561.32 392,975.54 

Nees” oa $13,521,191.84 $13,017,882.87 $12,901,749.85 


COMPARATIVE STATEMENT OF EARNINGS AND 
DISPOSITION OF INCOME 


Year Ended Year Ended Year Ended 

Dec. 31, 1927 | Dec. 31, 1926 Dec. 31, 1925 
MMMM ETG TT. 2 oS Oy hk sey ie, pe 0S s, Wenge, oe, e's ee $ 6,037,862.09 $ 8,442,680.82 $ 6,669,702.23 
Beemeriation and: Gharges..........0+scssaser tees * 3,019,579.81 3,377,698.49 2,856,218.02 
ME STI Se cers tha Bae oe e wl eet 3,018,282.28 5,065,022.37 3,813,484.21 
EE UN Sete oN Fi hen Sig Coane inca apa ate trast ete ates 2,950,000.00 2,350,000.00 1,750,000.00 
PeeaateCarried to Surplus. .......5.. 6.2 odes es ee 68,282.28 1,273,774.19 640,616.48 
ermces Surplus ACCOUNL. : 66 6. ses cee dees ee cee 34,904,445.01 34,836,162.73 33,062,388.54 


GROSS VOLUME OF BUSINESS 


Year Ended 
Pyemermer eo bel Gad ote copes esc age, shes» coghera he steht a der ee Pia $4.4.550,040.07 
PCCH CTW LODO cece Cele oke alates Sea nee sa annie tear ame ae anon, 53,890,444.58 
December 31, 1925...... Ago A ced tak saliaponn hon Son 53,907,959.39 
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COMPARATIVE STATEMENT OF ANNUAL CHARGES TO COST OF 
PRODUCTION AND DEDUCTIONS FROM PROFITS FOR 
REPAIRS AND MAINTENANCE, DEPRECIATION 
AND OTHER PROVISIONAL FUNDS 


Year Ended Year Ended Year Ended 
Dee. 81, 1927 Dec. 81, 1926 Dec. 31, 1925 
Repairs and Maintenance,,j.5- sees se asso neo re $ 4,255,440.98 $ 4,408,272.77 $ 4,370,845.71 
Charges for Depreciation and Renewals of Plants and 
for: Exhaustion’ of Mineralacy cova. +. sess 1,976,589.24 2,194,045.24 1,577,821.19 
Tora, ies See ee caliente. see $ 6,232,030.22 $ 6,602,318.01 $ 5,948,666.90 


PROVISIONAL FUNDS 


For For For For 
Depreciation Exhaustion Relining Fire and 
and Renewal of of Accident For 
Year Ended of Plants Minerals Furnaces Insurance Contingencies 
December SL51927 Feather eet $17,184,912.71 $5,731,047.84 $1,121,128.98 $803,176.94 $740,199.41 
December 315919264. 5, 2 eee eee 15,793,798.18  5,443,587.10 918,374.99 772,195.04 591,316.81 
December 3121925; Bas. 0s. ee 14,650,005.39  5,275,387.43 939,620.08 716,213.49 631,985.01 


NEW CONSTRUCTION AND PROPERTY ADDITIONS 


Additions to the Property Account during the year aggregated $1,260,684.94. The total New Con- 
struction to Date, December 31, 1927, is: 


Blast: Furnaces.: 010.2 cea eae aos sas eck tek ete eet Lee $14,372,401.95 
Steel Plants, Rolling Mills and Factories.................06- 28,510,332.46 
Ore Mines, Coal Mines, Coke Ovens and Quarries............ 19,192,652.82 
Miscellaneotis *.3..5 ss sens es eae eek eee eee eee eee 765,044.63 

TOTAL ive care bs oe Oe ee ee ee $62,840,431.86 


SUMMARIZED COMPARATIVE STATEMENT OF PROPERTY ACCOUNT 


Year Ended Year Ended Year Ended 

Dec. 31, 1927 Dec. 31, 1926 Dec. 31, 1925 
New. Constriiction.4.c 2.0 es - ot Gea eee ce ee eee $ 1,260,684.94, $ 2,060,365.71 $ 3,534,317.81 
Property“ Additions. i.1, sais Leet ss oc. < eae *5,799.44, *258,001.25 19,770.24 
Property Soldia: csi pie have sees ae the sos eG eee CUIGIOS. Beas, ats 398,583.65 

Unexpended Balance of Provision for Depreciation and 
Renewals for Year... ae. fawes cen einen oe ee 1,391,114.53 1,143,792.79 1,021,713.30 
Net Balance of Property Account.................. 85,955,987.45 86,467,665.17 86,951,304.96 
*Deduct. 
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BLAST FURNACES 


During the year 1927 no large appropriations were authorized for new construction at the Blast Fur- 
naces of the Company, but all work mentioned in the last Annual Report has been completed or is approach- 
ing completion. At the Northern furnaces the principal item completed was a 200-ton daily capacity Green- 
awalt Sintering Plant. At the Company’s Southern blast furnace plant at Thomas, Alabama, the replacement 
of old boilers with approximately 3,200 H.P. of new boilers is now practically completed. The same is true 
of the 300 K.W. Turbo-Generator to supply electric power to our Sayreton Coal Mines. All of the above 
items were mentioned in the 1926 Annual Report. The usual production statistics follow: 


PIG IRON PRODUCTION 


Year Ended Gross Tons 
easiest, cll, NLU RRS ee ear aelina kA oi vr Pancreat teh Aare 846,253 
rite ore LOL fen. tls Meee ka ele eaten che eh oe aaaiers Ota nes 914,655 
PIECETHDEE AD IE LO OD ole cnet oe Pa vied at eae SO TOOTS Ge ears 973,124 
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BESSEMER AND OPEN HEARTH STEEL WORKS 


No improvements of importance were made during the year at the Company’s Bessemer and Open 
Hearth Steel Plants, located at Youngstown, Ohio, except that during the year we replaced another of the 
original 80-ton Open Hearth Furnaces with a 160-ton furnace. It is the intention to replace gradually the 
smaller open hearth furnaces at this plant, at convenient times, with larger ones as rebuilding becomes nec- 


essary. 


The usual comparative statement of production follows: 


PRODUCTION—BESSEMER AND OPEN HEARTH INGOTS 


Year Ended Gross Tons 
December 51, 1927000). Ate de Fates eae ec oe ee re ee 820,680 
December: 31, 192608. oo oir c sete 0 Bi een te a 949,018 
Décember (31,5) 1925 avec s oaca de acon ie hae «eae ns ee 1,006,179 


ROLLING MILLS AND FACTORIES 


No large improvements were authorized during the year, but a large number of expenditures of a 
minor character were made throughout the rolling mills and factories so that, in the aggregate, normal prog- 
ress was made in providing labor-saving facilities as well as machinery for improving the character of our 
finished products. This statement more particularly refers to the Company’s Tube Works and Bolt Works. 
There was also authorized at our Brown-Bonnell Department a new spike plant, having a capacity of 1,200 
tons of railroad spikes per month. This plant will be in operation some time during the first half of the 
year, and will aid in the distribution of the product of the Company’s bar mills. In general, all rolling mills 
and factories were well maintained through liberal expenditures for repairs and upkeep, and are in good 
condition for economical operation. 


The usual statistics showing annual shipments follow: 


ANNUAL SHIPMENTS 


Year Ended Year Ended Year Ended 
Dec. 31, 1927 Dec. 31, 1926 Dec. 31, 1925 

Classification Tons Tons Tons 
Kinished Producis..t..ce o- ete coe re 928,631 992,139 619,576 
Semi-Finished Products. i. ........... 129,460 181,232 221,448 
Pigitomt sce fee ease h ede ine cee 258,977 242,909 266,015 
Totals kee cova a ee ee 916,668 1,015,926 1,107,039 
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TRON ORE MINES 


: Production at your Company’s iron ore mines, in general, was in keeping with the expected needs of 
its blast furnaces for ore. The figures given below include the total production of ore mines owned and 
operated by the Company, together with its proportion of the production of properties in which it owns an 
interest. 


Ore Production 


Year Ended Gross Tons 
Precemperso ter LOA lee es oaslesionns OF OC en aks Seen 1,688,635 
DhevemmMerg a Lg LOLO wens cot cick ce . ie NC meen he Gener rae een 1,601,961 
Decembores Le LO25 oot ircr tee. ans eke cer care eet a Paes Mee ils 1,292,509 


ORE RESERVES 


No changes occurred during the year in the Company’s ore holdings, except the usual reduction in re- 
serves on account of ore mined during the year and the offsetting factor of additions due to drilling during 
the same period. 


Year Ended North South Total 
jWTSerr ne 2) | ed rr 34,737,632 75,478,029 110,215,661 
Mecembereo etl. os... seb veames es 35,776,314 75,894,154 111,670,468 
POCCETIDOCEEAIMIODS . svn ute cs ae ee cee 30, (20.417 9 710:923.015" 7 113,248:992 


COAL AND COKE 


No large appropriations were authorized for new work at our coal and coke plants, but all new work 
mentioned in the 1926 Annual Report was completed and is operating. Substantial expenditures were made 
at various plants for the elimination of fire hazards and for other safety work. The production of coal was 
adjusted to meet the demands of the Company’s blast furnaces and manufacturing plants, and the usual 
annual statistics follow: 


Coal Production 


Net Tons 
iheitgad et areal SET e eC sito Cae Oke ait) Oc e Co eoe ie sere on nas oor ae er 1,204,926 
UEELTIG DISEDICt Sener ee te cetera s cite ante ne rahe Race e Nee npaeteteed 608,148 
1,813,074 

Coke Production 
Year Ended Net Tons 
December: 3 la 192 Tors oe oe tics eae soo ey wee eel ee ab ar os ate 1,019,897 
Pyecerrbre ras lowe. OOo cae ac cok wlereancigs ote etn oc gp aceeet Megs state? so 9) Po cse IS 832 
Merombevecl mL OZ ay ete dis ie = 0's Sion stn oh vets Pe nia of use © nce es 890,521 
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COAL RESERVES 


R E P OUR 


1927 1926 1925 

COKING COAL: Net Tons Net Tons Net Tons 
Worthern: District. - 29 22ts-.. seca ice See eS 44,306,200 45,565,950 47,161,360 
Southern (‘District.:<°: 3.0 ¢-clce ce ee eee 64,866,378 65,474,526 66,128,637 
Total \.i020a5 cn tes at ee Oe oe ee a ee 109,172,578 111,040,476 113,289,997 

STEAM COAL: 
Southern District.cs tod 3s eee aes Se ee eee 13,433,820 13,433,820 13,433,820 
Grand: Tota] oj 2s sneer hae ke ee ea ee 122,606,398 124,474,296 126,723,817 
SUMMARY OF PRODUCTION 

1927 1926 1925 
Prom f Ores. oh.g5 Seeisis ate ah ons sce se ete ee Gross Tons 1,688,635 1,601,961 1,292,509 
Coal irc oo Sate te's chide a Socks iets wee eats iene a eee Net “ 1,813,074 2,354,860 2,201,829 
Goke -f oy eee. eet ah Sea eee ee Net “ — 1,019,897 1,151,832 890,521 
Pig Tron... e cucm sue cree te dots he dak ah eee te ee ee Gross “ 846,253 914,655 973,124 
Bessemer and Open Hearth Ingots................-.-2ee00. Gross “ 820,680 949,018 1,006,179 
Finished and Semi-Finished Products..................eee0. Net 755,398 864,195 932,427 


MANUFACTURED PRODUCTS 


The manufactured products of the Company consist of the following: 
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Merchant Steel Bars, Light 
Structural and Agricultural Shapes, Sheared Plates, Standard Railroad and Hand Spikes, Bolts, Nuts, Turn- 
buckles, Tubular Products, Black and Galvanized Sheets, Bessemer and Open Hearth Billets and Sheet Bar, 
Foundry, Bessemer and Basic Pig Iron; also by-products from the manufacture of coke. 
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PROPERTIES, ROLLING MILLS AND FACTORIES 


MANUFACTURING PLANTS 


Plants Location ° 
OMAP TOUIUEL |! WV OLKSY he aires «sis sas) ices so ate eeiale Marc. are he sacs Youngstown, Ohio 
Youngstown Steel Works (Bessemer) .............0ceeceeceecees es a 
siasoltons steel ~Workss(Open- Hearth) .22. sath te. ad ne a eiele bene a 
ReIeEAUOIES OLCCLET IDET WOEKS a5. hc rec atha nce Me eras een et x i 
PEteEeOrBILOLings MGS. ents + cic care oes « tere eae Se eee ne lees ce a - 
Pear Litvee WT KS oe aes SSS aor ty.5 whIRe ee ots Mt ee wee a sic ee ~ a 
COLDS: AUG S98 Siete ae ies SR Ra Saeeie PUM Mra Ot eo nee Al i dyies ae Niles, Ohio 
Pred ATAU OLE RW OL KSTOT Hore ratrcatans « ue CR eee hue oes Muncie, Indiana 
So MEEATIIANY OLKS eter gins cae. Ste Cae CoS oko SET ae nace te Moline, Illinois 


BLAST FURNACES 


Number of Stacks Location 
Haselton Furnaces Ae ee ey EY etn heen ee ck: Youngstown, Ohio 
Pioneer Furnaces aS IT ae os Vere eae ter Birmingham, Alabama 
Total 1) 
REAL ESTATE 
Improved and Unimproved 

Acres Acres 

INGUEN eee Eas ss. SV South coe en cet ees 2,035 
Acres 
Lotal Sac tete toe ee er 2,562 


Note—Surface lands necessary for the protection of mineral rights not included in above total. 


TENANT HOUSES 


ISLE yey Set nea ee 767 Southeeiacnsne ce Sa 1,337 
Lotal fice. ee tae te oer 2,104 
ORE MINES 
NORTHERN : Location 
eraUTIa eNOS Lites toctae oe ec as 5's 4a ois bile + on sist ae preade le. tomas s Negaunee, Michigan 
RAPT tee NOR tect tate oi he ckae « Sethe ah eC, oe ty ate. e ss 
Ren ie Meter ce he eee Tee ey ve SO ote Sie al-d/erwicge wick eeede aes ttn al _ a 
POEL Taeee cet. Ge ctc ccs aroneterste ett oro are Satie ate ny cre ehel 8 Pee an ane Iron River ; 
SIUC M Te ea ee haat Ree a oiE aks tht o obeiv gra of ele EOIN fiatese o.Soe ~ “ be 
eeaiA EN ee he ct cece A 6 ocopsic wis wikis < eee eMta ages nolan Virginia, Minnesota 
Pu TRAC Ee PRN AT oe eis care oie esa LG eats Mine a a eenere Manica pe ee Iron Belt, Wisconsin 
DOLE ato Othe By SPINA AD Demo nae OE Fie cna are Kinney, Minnesota 
SOUTHERN: 
PU IELesEaEGTOUDT (4 SLOPES). chicane sereca's woe: os ara olayefeleie eta wens con cious Birmingham, Alabama 
Paid esos. | a) BLOPOSs} . sc cs oil on ticle clans ate waren Satine oe aay » * . 
PI QUREOT I er dciae Se Penh Fs Sa dee ba ss Fe ee enh ered ae ce scons ¢ Mt . 
RTE Bee ete eee veal le oie) a Se ha a esti die'n gases So osha s @ pee BIRT a eels a - 
SOTA (EE LILLE eere ote ate acts, Cah) = worms a slialgheteue, « sletet os ceases tanta chee oe _ 
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COAL AND COKE PROPERTIES 


NORTHERN: Location 
Republics 93.66 22 aa Si w cgi ve ete ies eee re Republic, Pennsylvania 
MLarEl iy pica & pice ea xo ea EOR Gates Ces AO Gee Son eee Martin, x 
BOW Od ek afer ossinheuys bd> So iol ew Bee CON eat ceheat vet ae aS eTes ey ean Smithfield, Ss 
Besseiiers.2.:< cists oo sere a ieaasas e micke ke ieee EL Russellton, = 
By-Product’Coke Works and ‘Bemzol) Plantae ee ene ree Youngstown, Ohio 

SOUTHERN: 
Warner v7. no Pe 8) Seca os le ae ete fa iereene ictal mets aie tore fe Birmingham, Alabama 
Dayreton OP tices ah als ete ie hls a els prels eto ge ates en 2 be 
Thompson 22). 'hetie xigw «4 i 0, 0te ¢ tapte dle Pears dade tate oe ee % 
Paloss on eisca ceca gure gone oe of bys OSM alee Rae Pe Pee ae Me ee ee re . . 
By-Product. Coke Works “snd Benzol Plant 3 32. 25-000 s en oe fe “ 

LIMESTONE PROPERTIES 

SOUTHERN: Location 
TROIS as 5s ses Saeaie’s fos oe Seah a ee ee Birmingham, Alabama 
Dale jvc. Sees sic Janteal sl gue» sine ove traits See eats ae enc Me 3 


MISCELLANEOUS PROPERTIES OWNED ENTIRELY 
OR IN PART BY THE COMPANY 


CAMBRIA STEAMSHIP COMPANY 
GENERAL WATER COMPANY 
LAKE Erte LIMESTONE COMPANY 
MAHONING OrE & STEEL COMPANY 
PotTTrER ORE CoMPANY 
REPUBLIC COLLIERIES COMPANY 
REPUBLIC SUPPLY COMPANY 
Rucsy Iron Company 
TownsitE Mine 
Union Limestone CoMPANyY 
Union OrE Company 
VERMILLION Mintnc CoMPANY 
SUSQUEHANNA ORE COMPANY 
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LABOR AND EMPLOYMENT 


No changes were made in labor rates during the year and, in general, employment was in keeping 
with business conditions as outlined in other parts of this report. The usual comparative statistics showing 
average number of men employed and total earnings per annum will be of interest. 


AVERAGE NUMBER OF MEN EMPLOYED 


Year Ended Year Ended Year Ended 

NORTH: Dec. 31, 1927 Dee. 31, 1926 Dee. 31, 1925 
la ASS SSA EE oii ne a isc 156 169 
BIEL INGS AN OVENS Oe oo sks sk sac have ec teeeaes 1,180 1,525 1,405 
eee ae ee hale ahora alareis orale ate 647 817 759 
Paneer es ee on oc cb ba slots us ow eine 6,083 6,823 6,834 
SU SEA NIUE Se gralese die roe ec Modelos 6 ead 8,043 9,321 9,167 

SOUTH: 

DPE MNIVTTINOS rr RUMI: «5 oie «ais os @ 5 oc Sirota’ amides o bie 0 705 692 670 
MITES ANG ROSVOHS ey: iiis ccs oc we ene cee veae voleews 847 834 800 
EN Ty ES sa oid «ow ow ocala Ca where a shel 498 602 580 
MMEASSATIOS WE eee he hele re cg be DES ae aa ee oe 32 32 52 
POCA S OL or eS Gein nals et br a 2,082 2,160 2,082 
rants POLL eer ce ee ee ee eat 10,125 11,481 11,249 


TOTAL EXPENDED FOR LABOR 


Average 

Year Ended Amount Per Man 
TIGCEINDEE CO Le LOD Pe taitee Saree so oiugl i oars <i a8 $17,487,442.25 $1,727.00 
ecemberc OL, LOZ Ws. Moses. tarreieres ata seeds okra 20,008,682.83 1,743.00 
December ols bl 9200 tres fale oe eis das a at aden s ala? 19,586,386.40 1,741.00 
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UNFILLED ORDERS AND BUSINESS OUTLOOK 


As a result of the heavy falling off in demand during the last six months of the year 1927, with pur- 
chases during this period limited strictly to requirements, accompanied by general liquidation of stocks on 
hand, the balance of unfilled orders on hand December 31, 1927, is below normal 


Since the first of the year, demand for iron and steel has tended steadily upward, prices moving in 
sympathy with increasing volume, and as the general business situation is sound, there is every reason to 
believe that further improvement may be expected during the year 1928. 


The balance of unfilled orders on hand, as of December 31, 1927, compared with previous years, is 
as follows: 


FINISHED AND SEMI-FINISHED 


Year Ended Tons 
December :3 1 1927) 5 cede fave oe seb web Sle a inee Crag gee ieee ee 140,809 
December +31, 1926. os:. 0:0 Se a 255 2s Se vee pee oe ee 157,250 
December 31,°1925..4..¢ 2.0. tw. oe cae ke pote ete ee 223,973 

PIG IRON 

Year Ended Tons 
December “31; 19270205 = So Ee ee 45,893 
December “3h, 1926 63 2) eek aise ee ee ee eee 44,010 
December’ 31541925 sm Sti . s Pete a here at Tee eee 64,463 


The Board of Directors takes pleasure in expressing its appreciation to the officers and employees of 
the Company, for the loyal and efficient service rendered by them during the past year. 


By order of the Board of Directors. 


Respectfully yours, 
JOHN A. TOPPING, 


Chairman. 
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